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fdrT Wl 

( ^nsf flncrTTT ) 

( mtftl fe) 

(^m gjrqfm) 

*pr$, 30 37W, 2007 

TT. T^T?r 157/2007-31TT^ 

fcf^vft ysfa ( fcd&f) WT #TT 3TSTcCT ^TT ) 
(wt«R) Wrawtrit, 2007 

W.W.ft. 663(3T).—t^?ft 3RTO 3lf#m, 1999 

(1999 SffafWT 42) ^ W\ 6 ^ T9-TO 3^7^ 
W 3?^ mi 47 ^7-*7TCT ( 2 ) 5RT TO ¥lf*14T TFT Wl 

=Ma Tpr ^TR^TT^T TT^q W3FT ^7737 1*R! lq<*!i TJstf 3R*T (T^?Tt 
df ~3m #7T ST^lcTT -^1 ) fMWM#, 2000 ( Wf 3 
2000 ^t ST^eRT Tf. 3/2000-3m^t) 3 ^ 

Pi*—ifcnHaa UPtW ^TTdl 3T«ric^ :— 

2. Tff^tcf W 3^ TT^T : 

(off) ?r fafW Writ 3W (Writ "gsi d* 

'3VR #TT 3TST3T ^TT) (lM«R) fafWlWt, 

2007 t 

(i5) d ^ faWtf d PdfoR* £ wim$ 

'SfW i 

3. I ^ : 

W# TO (Writ TJS! 3 #TT 3**131 ^n) 
.2000 (l{ 3, 2000 aifa^RT U Wl 
3/2000-3TR dt) (^r£ 3TTri “T^TF ^ ^ d* 

3Wl73cf) TR,— 


(i) 3T^tl^ 

(3?) ^1 (1) d* , ^T-^T (iv) 3, 7^3 (3TT) ^ ^ 
“rife" ^ IZT Wt W37TT W 1$, 2007 ^ 2I'd* 
TFJT *ntnTT; 


(73 ) -^t ( 1) d’, (iv) d 7^;, (3?) =£ 3K 
3TW, 2007 # 7d W ^ RHfaRsld ^7T W 
■^rrrTTTT aW; :— 


m (3T3T) 37^ 3#R ^^ W 

ft irfn ^ 5 t 3 # Wk 500 

PP14H 3TR7Nft 71=F Writ d* 
37^# dt ^TTTTrft l” 


4. 3T^af ii di ' 


(i) fa(3)df,-OT-% (i) ^TsfeCsT) ^^3TfT 
df W t? ifeRngfe^ f te! Wn 2005 

^ ^ ^ W TRW 3T«ri^ :— 

“ o^-) fW ?ri ^ ^rerit” 


(ii) dn 4 ^ ^F\ Pi*—ifcrtlPsTd "dfel ‘flSJT 

3TW, 2005 ^ ^ W ^ Tjfer trjt TfW 
"WIT, 3T«ri^ *— 


**(5) Sffqrit. 1956 ^ TO dsftfKf 

^tf ^rqrit ^ 3^4 kh ^ toi 

sffRRT^f d 5 ^, 3i'd«i°^lq fqxtl4 ^snsff '3787^T 

*T<rAfl 

ypqlPid ^TSWT ^T M I ,f 

(iii) (3) f, ^7-dn (vi) df, 7d5 (its) ^ 
W ^t 3M^-1 ^ d WlfW 
Wt wn w 2005 ^ 4d t^r ^ 
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■HOqil'fcd RRT '*1H( 4 ii R2R 3RT3IR 1 f 
*kR fR> Wo^iTtici tor RRT 1?, °lf RTR fd^RfelftsId 
3RTRK RTfcT ^TP^TTT cT^TT RR*R7, 2005 ^ 4*t P(R 
7f Rfl^T RRT TTR^TT '4IQ)n i 

tzmzm RRrfRRf $ Rt 
sn^c^i 3 t*trt ta ‘3 7 p£ ?ri %r 
rt? qiti) qifu[[Yt(ct7 trtt Rf TfqR tf «Nft Rf 
st^Rkd 7t wt, simrat tm tr, rrr rr, 
3?T^RT7TR RR ^ 7TRk( t I ” 

(jv) ^7T (3) F, TJR-% (iv) RlftR? fTHfrifeld % 
Rit ■ST^TWlfRcT fRTRT W?7TT R«TT 1R7R4E 2006 ^ 
4*t f^d 7^ yf^^ifpMd [491 Rqi 9 hjii 'diRdi, 
3?^:— 

“(iv) Rf(M4Rd! 3TRfR-(R0 fRRRff *prr R TTWtf 
Rft Rftnqqcfi 3TRfa Id'HIjTIK #ft : 


RRT 

TL 

_j 

71% 


3ii71d HKMqqdl 
3TRfR 

(i) 2 

z 

0 PhRH4H 319(141 4Mi 

T "^TTRf 7P7RTS? RRT 

eft 7 ? RR "k RR? RFl 

<ii) 2 

7 

1 

0 fafcRH 3RT(l4l T5TRTT 

1 3TfRRr afft 500 fafcRH 

TeI7 RR? RT TTIR? 7TRRTB? 

RTR RTf 7t RRT RFf 

(iii) 5 

a 

00 fk%RR ^M7 ^ 3TfRRT 
fR 750 MdRd ^TeR RR> 

10 RtH 3?fRRT 


^7TRf 7TRRTa? 


(^) 20 fafeBIH 3W(U1 ^T7T7 cf^7 Rf W sFR/fasFR 
ferR T?sf TTRTTl t RRT^ (R7) R fRRfftcT 3 
R^Rit^ajTO^TTRRftWdl 37RfRR7TR?R/fRRTR 
faRTRR^^^ SfiRleH %RT ^TIcTT t I 
i R7T R^ R?t ^JRRR 3?fRR Mf<MoMdl RRfa RT fRTR 
t&J $ 500 Ml4H 3RTfRfr ^TcR 3 
3te 4 t 750 faf?WH "TfFF cTRT 3?RRT 

7TRRTS? RRT7 ^RRH ^ R?R/fRR>4 fR4<rM 
Rlt 37^1# R?t Rt RPRTf l M 

(v) fa (3) 3,^R-fa (iii) 3,7RS (3TT) RTRTR“Rte” 
T3 fRRT RTIRTT '4 t R$, 2007 RT 21 3 f<R R 1TZT 

^wr TT^q^n ’^sttqttt i 

(vi) fa (3) F, 3R-fa (iii) Rl RIR 7RS (31) ^ RTR 
IHprtRsId fa Rfa RmRTT 3?fc 3TR7R, 2007 R? 7^’ 

RfaT rrt ttrrt ^jiTTn ; j_ 

373 ?) r^rr 3?fRR 3 m<i]o fa wit ^rr Rt ffa; TrfcT 
Rfa TRTTRTRf RRRTt 20 faftrWH 3?fa4l 
d"4 Rt q"l|j qiPdf^RR RRT7 ^ FHdlq fvdd 
33^71 ai^mdl #ft l ,r 

[TI. 73.1 /23/^.TR./2000-33^ IV j 
RHkr W4TT, ^ RFT 


trrei fHTlprf) : 

TI^TR fkkm RT^ttt 3 f^TfEFT 5, 2000 ^ 
Tf. m^T.fk. 386(3?) k mn-II, 3§tT5 3 , RR-75^ (0 if 
y«blf 5 fld f 47 R TR t’ 3 ?R dd?^lc[ 

W 7Tt.RiT.fR. 674(3?)., RT7R3 25 3TW, 2000, 

(33) TTI.RO.fR. 476(3?) J RTTiTR 8 2002, 

(R) 7TT.RiI.fR. 854(3?), RT7f?§ 31 f^M<, 2002, 

(R) 7TT.RR.fR. 531 ( 3?), c#© 9 ^IT^, 2003, 

(V) 7TT.RR.fR. 533( 3?), RTf!7I 9 ^1, 2003, 

(R) 7TT.RR.fR. 208(3?), Rlft7R 23 RH, 2004, 

(^) 7R.RR.fR. 825( 3?), RTTiTR 22 fdTTWT, 2004, 

(R) 7R.RR.fR. 60( 3?), REf?R 9 TTRTl, 2005, 

(ID 7R.RR.fR. 739( -3?), RT7t?§ 221WR7,2005 ST7T TTRTtfRR 
f%R RR t I 

MINISTRY OF FINANCE 

(Department of Economic Affairs) 

(RESERVE BANK OF INDIA) 

(Foreign Exchange Department) 

(Central Office ) 

NOTIFICATION 

Mumbai, the 30th August, 2007 

No. FEMA I57/2007-RB 

Foreign Exchange Management (Borrowing or 
Lending in Foreign Exchange) (Amendment) 
Regulations, 2007 

G.S.R. 663(E). —In exercise of the powers con¬ 
ferred by clause id) of sub-section (3) of Section 6 and 
sub-section (2) of Seection 47 of the Foreign Exchange 
Management Act, ! 999 (42 of 1999), the Reserve Bank of 
India hereby makes the following regulations to amend 
the Foreign Exchange Management (Borrowing or Lend¬ 
ing in Foreign Exchange) Regulations, 2000 ( Notification 
No. FEMA 3/2000 RB dated May 3, 2000), namely 

2 . Short title and commencement 

(a) These regulations may be called the Foreign 
Exchange Management (Borrowing or Lend¬ 
ing in Foreign Exchange) (Amendment) 
Regulations, 2007. 

(b) They shall come into force from the dates 
specified in these regulations. 

3. Amendment to Schedule I 

In the Foreign Exchange Management (Borrowing 
or Lending in Foreign Exchange) Regulations, 2000 
(Notification No. FEMA 3/2000-RB dated May 3, 2000) 
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(hereinafter referred to as ‘ the principal regulations’),— 

(i) In Sch<idule I, 

(a) in paragraph (1), in sub-paragraph (iv), after 
clause (B), the “Note” shall be omitted and 
shall be deemed to have been omitted with 
effect from the 21st day of May 2007; 

(b) in paragraph (1), in sub-paragraph (iv), after 
clause (A) the following paragraph shall be 
inserted and shall be deemed to have been 
inserted with effect from the 7th day of 
August, 2007, namely :— 

“(AA) Borrowings in foreign exchange upto 
U SD 500 million per borrower company per 
financial year shall be permitted only for 
foreign currency expenditure for permissible 
end-use”. 

4. Amendment to Schedule II. —In Schedule II of the 

principal regulations, 

(i) in paragraph (3), in sub-paragraph (i), after clause 
(D), the following clause shall be inserted at the 
end and shall be deemed to have been inserted 
with effect from the 1st day of August, 2005, 
namely;— 

"‘(E) Any other entity as specified by the Reserve 
Bank.” 

(ii) after paragraph (4), the following paragraph shall 
be inserted and shall be deemed to have been 
inserted with effect from the 1st day of August, 
2005, namely;— 

“(5) No corporate registered under the Companies 
Act, 1956 shall avail domestic rupee denominated 
structured obligations credit enhanced by 
international banks, international financial 
institutions or joint venture partners, except with 
the prior approval of the Reserve Bank.” 

(iii) in paragraph (3), in sub-paragraph (vi), after clause 
(B), the Exception shall be numbered as 
Exception 1 thereof and shall be deemed to have 
been numbered with effect from the 4th day of 
November, 2005 and after Exception 1 as so 
numbered, the following Exception shall be inserted 
and shall be deemed to have been inserted with 
effect from the 4th day of November, 2005, 
namely:— 

“Exception- 2—Banks may provide Bank Guarantee, 
Standby Letter of Credit, Letter of Undertaking or 
Letter of Comfort in respect of ECB by textile 
companies for modernisation or expansion of their 
textile units, with the approval of the Reserve Bank ” 

(iv) in paragraph (3), for sub-paragraph (iv), the 
following sub-paragraph shall be substituted and 
shall be deemed to have been substituted with 
effect from the 4th day of December, 2006, 
namely:— 


“(iv) Maturity—(a) The maturity of borrowings in 
foreign exchange shall be as under : 


Serial 

Number 

Amount 

Average . 
Maturity 

(i) 

Upto US $ 20 million or 

Not less than 


equivalent 

3 years 

(ii) 

Exceeding US $ 20 million 

Not less than 


and upto US $.500 million or 

5 years 


equivalent 


(iii) 

Exceeding US $ 500 million 

More than 


and upto US $ 750 million or 
equivalent 

10 years 


(b) Borrowings upto US $ 20 million can have 
call/put option provided the minimum average 
maturity of 3 years as prescribed in clause (a) 
is complied with before exercising call/put 
option; 

(c) No prepayment and call/put options shall be 
permitted for borrowings in foreign exchange 
exceeding an amount of US $ 500 million and 
up to an amount of US $ 750 million or 
equivalent for a minimum average maturity of 
ten years.” 

(v) in paragraph (3), in sub-paragraph (iii), after clause 
(B), the “Note” shall be omitted and shall be deemed 
to have been omitted with effect from the 21st day 
of May, 2007. 

(vi) in paragraph (3), under sub-paragraph (iii), after 
clause (A), the following paragraph shall be inserted 
and shall be deemed to have been inserted with 
effect from the 7th day of August, 2007, namely :— 

“(AA) External Commercial Borrowings up to USD 
20 million per borrowing company per financial 
year for rupee expenditures for permissible end-use 
shall require prior approval of the Reserve Bank of 
India ” 

[F.No. l/23/EM/2000-Vol.IV] 
SALIM GANGADHARAN, Chief General Manager 
Foot Note: 

The Principal Regulations were published in the 
Official Gazette vide No. G.S.R, 386 (E) dated May 5,2000 
in Part n. Section 3, Sub-section (i) and subsequently 
amended vide ; — 

(a) G.S.R. 674(E) dated August 25,2000 

(b) G.S.R. 476(E) dated July 8,2002 

(c) G.S.R. 854(E) dated December 31,2002 

(d) G.S.R. 531 (E) dated July 9,2003 

(e) G.S.R. 533(E) dated July 9,2003 

(f) G.S.R. 208(E) dated March 23,2004 

(g) G.S.R. 825(E) dated December 22,2004 

(h) G.S.R. 60(E) dated February 9,2005 

(i) G.S.R. 739(E) dated December 22,2005. 


[Part II—Sec. 3(i)] 


i 


4 


THE GAZETTE OF INDIA : EXTRAORDINARY 


Tjwii 3 RldMJ, 2007 
FT. 158/2007-371T3t 
igj to ( ) (f|rTm FTTOT) 

fqRtMHiqcft, 2007 

FTTW/fa. 664(3?).—'■g^I WJ 37fafW7, 1999 
(1999 42) TO 6^t^FTO (3) 0*0 afo 

VKT 47 «ft '3*7-TOT (2) ^ 

«TRcfr*T f ^ Rift# "55a WT H9KlRl) farfWTT^t, 
2000 3, 2000 'SFt 37fagTO FT. ^TT 5/2000-37Ksft) 3 

PfHftlftRi FT?fttR TOTT t, 37*7^ :— 

1. ftEtoto aftr wtSt : 

(i! ft fdf^-R ^RT WI (^HKlfVl) (%rfa 
FT?faFT) 2007 ^TOTTftft I 

(i) ^•^ 25,2007 ^^'^ ^ I @ 

2. fafaWHffft W^B 

fa&ft ^1 3fa*I (^HKfVI) fatWTBoft, 2000 ft' 

3'ft, % 7 "% to fanfftfea to % ftteT wipir 3?ft!7( :- 
(37) 37<ftf 37fTOE TO mIWiq-H 
TIT ftcfTTT oqiMKl/Tlf^^T ft°F 3ld-fT 3Tfa«6R "ft 3i^RR 
T£[ 3TR 3?) 73Tft ft qR^MH ^ft 3Ff# ft Fffcft t, 
oPlft ftft qR’eHoH (i) ffafa ft^7 TO TOU TO, FfafTO 
falwft ^ 3?5 wh ^ 3?#r to Mftf ^ 
ft? 7 t fto; ft 77ft? Frofa y^roH; ^ (») ■ 3 ^t# 

^ifaTO TTOTTO^ ^ TOT 3 37F7 TO TO Ft 

^1^7 7¥T, TO^troft ^ faTO TO FftfatT t'l ffaRft 
31 jftf 3 tTTO 7 fyKcb F<B 3#™) ft^faTOi’ tSUdl^H «b 

ft far faftt ftt qRftqM ft, 731^ ft 773t M fafa 

V TO Ft TOF McTOlfcfa TOf ^ftTT 37TO 37fTOFft 
73 ffiTTOF TOl 3ft? 3 %# froftt TOl TOTO ft TO ft 
SJTTO TOf ^fthT 37TO TOTt ft 37^7 T£T371?3ft Mft ft) 
ftfaft TO 3T7TTO wf TOftlT I TOT ft TO? fttf ftTOT 
77 T7-FTTO.177 ftfti TOT ^STTf^^fRd <h!hi 37^7 3Tlf7 
^7 a^MITrR ^ 37#T #t l" 

! [TT. FT. l/23/f.T33T./2000-7^ IV ] 

i FTcftR TOWT, ■g©? 'TORI^ 

TO fe j ? # ; 

fto fro wi t t^r t$ f^trorf ftto) 
^7T m 5rt^5T 37TO 1 

■ Wm FTT^Kt J^m R f^Tfsrr ^ 5, 2000 ^ 77'. 
388(37) t¥ WfTTTT fTO ^ f afR TO?TO 

TO FmtftRT fro^t : — 

(^) 4.^T.^T. 262(37), TOtTS 9 3T^T,, 2002 
(73) m^iT.1=L 577(37), TOt7I 19 3TO, 2002 
(^T) 7(l.^7.RT. 8 5 5 ( 37), 7TT7t7N 31 fw, 2002 
(^) Tjr.'SFT.Rl. 494(37), TOf^ 4 3TO, 2004 
(T) FfT.^I.^. 221(37), 7TT7t73 7 37^, 2005 
( xf) 7tl.TOf^. 663( 37), TTlffT^ 14 ^TOT7, 2005 
(¥) 7^T.^T.i%. 28(37), 7TT7t73 19 ^TOTt, 2006 sfk 
W 7jl.TOfH. 495(37), cTR^ 23 ^i, 2007 
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NOTIFICATION 

Mumbai, the 3rd September, 2007 
No. FEMA 158/2007-RB 
Foreign Exchange Management (Deposit) 
(Second Amendment) Regulations, 2007 
G.S.R. 664(E ).—In exercise of the powers conferred 
by clause (0 of sub-section (3) of Section 6, sub-section 
(2) of Section 47 of the Foreign Exchange Management 
Act, 1999 (42 of 1999), the Reserve Bank of India makes the 
following amendments in the Foreign Exchange Manage¬ 
ment (Deposit) Regulations, 2000(Notification No. FEMA. 
5/2000 RB dated May 3,2000) namely :— 

1. Short title and commencement:— 

(i) These Regulations may be called the Foreign 
Exchange Management (Deposit) (Second 
Amendment) Regulations, 2007. 

(ii) They shall be deemed to have come into 
force from May 25, 2007 @ 

2. Amendment of the Regulations:— 

In the Foreign Exchange Management (Deposit) 
Regulations, 2000, in Schedule 3, after paragraph 7, the 
following new paragraph shall be inserted namely :— 
“7(A) Operations by Power of Attorney 

Authorised dealers/authorized banks may 
allow operations on an NRO account in terms of a 
Power of Attorney, provided such operations are 
restricted to (i) all local payments in rupees includ¬ 
ing payments for eligible investments subject to com- 
pliance with relevant regulations made by the Re¬ 
serve Bank: and (ii) remittance outside India of cur¬ 
rent income in India of the non-resident individual 
account holder, net of applicable taxes. The resident 
Power of Attorney holder shall not repatriate out¬ 
side India funds held in the account under any cir¬ 
cumstances other than to the non-resident individual 
account holder himself nor shall make payment by 
way of gift to a resident on behalf-of the non-resi¬ 
dent account holder or transfer funds from the ac¬ 
count to another NRO account. Any remittance out¬ 
side India shall be w ithin the ceiling as may be pre¬ 
scribed by the Bank from time to time and subject to 
tax compliance." 

[F. No. 1 /23/EM/2000-V ot. IV] 
SALIM GANGADHARAN, Chief General Manager 
Foot Note: 

(i) @ It is clarified that no person will be adversely 
affected as a result of retrospective effect being given to 
such regulations. 

(ii) The Principal Regulations were published in the 
Official Gazette vide No. G.S.R. 388(E) dated May 5,2000 
and subsequently amended vide : 

(a) G.S.R. 262(E) dated April 9,2002 

(b) G.S.R. 577(E) dated August 19, 2002 

(c) G.S.R. 855(E) dated December 31,2002 

(d) G.S.R. 494(E) dated August 4, 2004 

(e) G.S.R. 221(E) dated April 7, 2005 

(f) G.S.R. 663(E) dated November 14, 2005 

(g) G.S.R. 28(E) dated January 19, 2006 and 

(h) G.S.R. 495(E) data! July 23,2007 
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